Abstract. This paper mainly expounds the concept of trade liberalization, analyzes the current situation of Chongqing Free Trade Zone liberalization, and puts forward the ideas and objectives of trade liberalization reform in Chongqing Free Trade Zone.
Overview of Trade Liberalization

The Concept of Trade Liberalization
Trade liberalization refers to a dynamic process from a completely closed economy to an open economy and from protection of trade to free trade. Specifically, it refers to a process in which a country gradually cancels or lowers tariffs and non-tariff restrictions on the import of foreign goods and services, and provides preferential treatment for imported goods and services. Because of the greater participation of private enterprises, the government has imposed less regulation and restrictions on the economy.
The Principle of Trade Liberalization
Basing on Common Rules
In accordance with the WTO agreement, the parties regularly implement trade liberalization.
Using Multilateral Negotiations as Means
By participating in multilateral trade negotiations and in accordance with the commitments made in the negotiations, the contracting parties have gradually promoted trade liberalization. In terms of trade in goods, tariffs are gradually reduced and non-tariff barriers are reduced. In terms of trade in services, services are increasingly reflected in increasing the number of open service sectors and reducing restrictions on service methods.
Taking Dispute Settlement as Guarantee
The dispute settlement mechanism of the World Trade Organization is compulsory. If a contracting party is accused of breach of its commitments and loses the case by the dispute settlement mechanism, the contracting party shall enforce the relevant ruling. Otherwise, the WTO may authorize the complainant takes trade retaliatory measures.
The Status Quo of Trade Liberalization in Chongqing Free Trade Area
Innovating Inspection and Quarantine Measures and Actively Developing Bonded Trade
In 2016, a total of 885.601 tons of infant formula milk powder was imported in the bonded port area of Chongqing, with a total value of 7566.26 million US dollars, creating a new record of infant formula milk powder imported in Chongqing Port. Lianglu Cuntan inspection and Quarantine Bureau accepted the inspection and Quarantine of imported and exported containers exceeding 310 thousand TEUs, creating a new historical high. The total number of imported alcoholic drinks in Chongqing port is about 2 million 840 thousand liters and the value is about 8 million 760 thousand US dollars， increasing by 58% and 36% higher than the previous year respectively. And the quantity and value of imported meat in bonded port increased by 333% and 126% higher than the previous year respectively.
After promoting trade liberalization, the above are the actual effects of the measures taken by the bonded port area and the customs inspection and quarantine department.
From 2016, for the first time, in the Lianglu Cuntan jurisdiction area, the enterprises can apply for changing the application agencies of Certificate of Origin in different places or across provinces. At the same time, the enterprises only need to input electronic information through the China Electronic Inspection and Quarantine Network and submit the application for the pilot of trade diversification using the bonded port. The transit warehouse in the bonded port area of Chongqing will actively develop the entrepot trade. To take advantage of this, Chongqing Coffee Exchange Center shipped to Europe about 6000 tons of coffee in 2016, through the "Chongqing New Europe" international channel. By the end of 2016, the Center had achieved a transaction volume of RMB 3.6 billion.
Deepening the Opening up of Ports and Supervision System, and Enhance the Level of Trade Liberalization
The reform in the field of trade is mainly about regulatory innovation, which is highlighted by the promotion of trade liberalization. The opening of ports is an important window for trade development, and the improvement and innovation of supervision system can better promote the level of trade liberalization.
The Liangjiang New Area, as the core area of the Chongqing Free Trade Zone, will further expand the opening of the orchards, strive to set up bonded logistics centers (type B), perfect designated ports for vehicles, meat, fruits, grain, nursery stock, scrap metal (recycled aluminum), and build "three in one" ports, including port, logistics hub and bonded area.
In special customs supervision areas, it is planned to implement the customs supervision mode of "opening the first line, controlling the second line and being free in the area". It is also planned to explore the establishment of classified supervision mode of goods' status, implement the management mode of separate supervision, pre-inspection and Registration and cancellation management mode. The government should deepen the reform of bonded goods circulation mode, and the Customs should supervise and control the financial leasing enterprises at different places, such as import and export aircraft, ships and etc. Pilot projects shall be carried out for the transfer of imported vehicles between vehicle ports.
Free Trade Zone adopts the "single window" to implement paperless customs clearance, and integrates port declaration, trade licensing, payment and settlement, qualification registration, tax return and other functions related to international trade to achieve "a platform, a submission, results feedback, and data sharing".
Focusing on Three Areas to Promote Trade Transformation and Upgrading
In 2016, the Free Trade Zone achieved cross-border e-commerce transactions of nearly RMB 300 million, value of import and export trade of nearly 1.3 billion dollars. A number of leading enterprises, such as Weipin Association, E-commerce (Century Purchase), Foreign Exhibition and Purchase, Alibaba I-Datong, Chongqing Energy Import and Export company, Foreign Economic and Trade Group Trading Company, etc. are located Free Trade Zone. A series of trade formats, such as processing, import and export, cross-border e-commerce and so on, have flourished in Liangjiang FREE TRADE ZONE, Xiyong FREE TRADE ZONE and Orchard Harbor FREE TRADE ZONE. With the help of FREE TRADE ZONE policy, the three FREE TRADE ZONEs will exert great efforts in processing trade, service trade, transmit trade and "bonded +" new trade to promote trade transformation.
Focusing on the development of processing trade, the three Free Trade Zones in Chongqing have continuously promoted the development of new processing trade, thrived to carry out pilot projects on selective taxation and general taxpayer qualification of processing trade enterprises. Based on the existing pen and electronics industry, the three Free Trade Zones in Chongqing should upgrade high-tech and high-value-added intelligent terminal industries such as smart phones, television and wearing equipment, etc. To strive for foreign-funded enterprises engaged in the production and sales of game entertainment equipment policy breakthroughs, is to establish game equipment design and manufacturing base.
On the basis of successful application for the designated implementation port of the Kimberley Process International Certification Scheme, display transactions, such as diamond, gold, jewelry and other high-end jewelry, should be carried out. Bonded warehousing, customs declaration, identification, sorting and so on, will be carried out. 
Ideas and Objectives of Trade Liberalization Reform in Chongqing Free
Interaction Between Free Trade Zone and Other Economic and Trade Strategies to Stimulate Economic Vitality
The free trade zone itself undertakes the national strategic needs, docks with the rules of international investment and trade, creates a legal and market-oriented business environment, strives to build Chongqing Free Trade Zone into a Free Trade Zone with the highest degree of openness and the strongest capacity for institutional innovation, in order to makes Chongqing a global influential trade, investment, finance and scientific and technological research area and innovation center. If we only discuss how to implement the Free Trade Zone reform plan, it seems too much emphasis on the tactical level, ignoring the more fundamental strategic direction of Chongqing, especially ignoring the solving ability of strategic problems of economic development and industrial competitiveness. As a matter of fact, Free Trade Zone is only a part of economic policy and should be matched with other policies as an important policy factor to stimulate economic vitality.
Encourage Industrial Integration and Innovation, and Promote the Service, Technology, Internationalization and Specialization of Manufacturing Industry
The core concept of the Free Trade Zone is to create a more liberalized, internationalized and legalized trade and investment environment. On this basis, it is more important to speed up industrial technology innovation and enhance industrial strength. International division of labor enables participants to allocate limited resources to the most efficient and profitable industries, and to integrate industries worldwide. Multinational companies allocate production resources according to supply chain and choose the lowest cost place for manufacturing and assembly. An industrial chain is often distributed in different countries and regions. Its dynamic changes and complexity urgently require us to clarify the dominant industrial position in the international division of labor, and to integrate and strategically allocate our own industrial resources. At present, Chongqing's industrial competitiveness has been weakened or even partially lost, its export competitiveness has declined, the original processing trade industry lacks brand name, and the patented technology mainly relies on European and American countries. Enterprises are not willing to innovate, lack of ability, and over-concentration of exports in Electronic Science and technology products, has not really formed the reality of international influence.
Comprehensive measures should be taken to promote the manufacturing industry service-oriented, the sci-tech and internationalization of service industries and the specialization of traditional industries. Innovation is the source and foundation of long-term competitiveness. To maintain its global dominant position in innovation, Chongqing needs to invest a lot of intellectual capital, cultivate talents with venture capital awareness, and promote enterprise innovation and real economic transformation.
Encourage Enterprises to Deeply Participate in the Construction of Free Trade Zones, so
that Enterprises Can Get Tangible Benefits.
Try to Guide the Enterprise Funds to the Real Economy of the Free Trade Area
The construction of Free Trade Zones should advocate the promotion of non-governmental forces, encourage the deep participation of industrial organizations, trade associations and enterprises, and should not become a one-sided play by government departments. It is essential to guide enterprises to invest in industry and realize flourishing city by developing industry and commerce. Developing the real economy is the root in general.
Invest and build up enough company with innovative management and operation ability to face international competition, for those speculative funds, the Free Trade Zone should gather speculative enterprises to track and guide in time. In the process of promoting the construction of the Free Trade Zone, Chongqing pays special attention to giving full play to the initiative of enterprises, encouraging and guiding various market entities to carry out various kinds of innovative activities on the basis of the policy function platform of the Free Trade Zone, and examining and deepening the relevant institutional innovation of the Free Trade Zone by collecting innovative cases from enterprises, including investment, trade and so on. From different angles and fields, finance shows the innovative ideas, innovation models and innovation effects of relevant enterprises.
The Linkage Between Enterprises and the Government Leads the New Normal of the Relationship Between Government and Business
In view of the fact that Chongqing enterprises often suffer from unfair treatment in some countries in international trade, enterprises should reflect some common problems to the relevant departments. And in aspect of the nation it will also directly raise in international negotiations and government consultations. Even if small enterprises encounter all kinds of unfair treatment, the government will attach great importance to the enterprises. To fight for profits is to make profits for the country. Whether the relationship between government and commerce is normal or good or bad depends on whether there is a clear and transparent boundary, whether officials and businessmen abide by their aspirations and act according to the rules. Simplifying government decentralization and reducing administrative examination and approval can be done without the prohibition of the enterprise law, and cannot be done without the authorization of the government law, thus clearly defining the boundaries of politics and commerce, thus shaping a new type of political and commercial relations. In Chongqing, the government should create a fair competitive environment and encourage enterprises to innovate. In the international market, the Chongqing government is naturally important to strive for legitimate interests for Chongqing enterprises and expand business space. When enterprises encounter unfair treatment, the Chongqing government strives for the interests of enterprises under international rules, which is for the benefit of the country, because enterprises are the main body of wealth creation, and also the engine of economic growth and innovation. Relevant government departments promote Chongqing equipment enterprises to go abroad, not only can transfer and digest the surplus domestic high-quality production capacity, but also allow Chongqing enterprises to accept rigorous testing in the global market, and promote the upgrading of Chongqing manufacturing.
Making Full Use of Financial Innovation to Promote Trade, Investment and Industrial
Transformation and Upgrading
Taking Finance as an Important Driving Force to Promote the Development and Transformation of Foreign Trade
Trade finance is the lifeblood and lifeline of all trade activities. The Free Trade Zone should use the concept of personalized trade financial services; provide comprehensive financial services solutions for tailor-made company according to customer needs. From the past "product-oriented" model to "customer-oriented" model, from a single link of trade financing to domestic and foreign trade integration of multi-link, the whole process of trade financing model change, based on the cultivation of financial industry and resources gathering. We should support the development of the financial industry as a pillar industry, realize the benign interactive development of economy and finance, and explore a new mode of trade and finance development. Financial services are an important part of trade in services, and finance is an important driving force to promote the development and transformation of foreign trade. Encouraging the integration of Chongqing's trade enterprises and financial institutions, developing large-scale comprehensive trade groups with international influence, promoting the sustained and rapid development of Chongqing's foreign trade through financial innovation, and realizing the coordinated promotion of financial innovation and foreign trade development is an important policy focus of building Chongqing's economic upgrading.
Rationally Guide the Capital Market and Support the Construction of the Free Trade Area
From the performance of the Free Trade Zone in the stock market, we have fully proved that capital is the most sensitive. Regardless of how the actual Free Trade Zone is promoted, the shares of trade, shipping, ports, logistics, construction, real estate and finance directly related to the Free Trade Zone have risen sharply in the short term at least. If the free trade zone is only hyped as a general investment concept, a gust of wind is bound to be a mess. We should calmly consider how to give full play to the role of the capital market, how to support the construction of the Free Trade Zone, how to make use of the correct financial system innovation, and how to properly leverage funds to promote its realization. Let the fund become the most reliable partner in the free trade area and give full play to the positive energy of financial support for the construction of the free trade area. The Free Trade Zone should be compassionate and patient, and should aim at investment cultivation rather than excessive speculation. Finance is the core driving force of economic development, the success of any experiment requires financial support, in this capital feast, is doomed to be the shadow of finance, I hope that the shadow of a solid, long-term play.
